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FOR IMMEDIATE RELEASE 

ILLINOIS ASSOCIATION OF MORTGAGE PROFESSIONALS  

ENCOURAGES CONSUMERS TO TAKE PROPER TAX DEDUCTIONS

IAMP Offers Homeowners Tips to Prepare for Upcoming Tax Season

Lombard, IL – March 3, 2009 – With the April 15 income tax filing deadline just around the corner, the Illinois Association of Mortgage Professionals (IAMP) and their Mortgage Education Foundation (MEF) encourage consumers to take all mortgage-related deductions for their principal residence.  Consumers should consult with a tax professional or real estate attorney to verify how tax deductions apply to their individual circumstances.
In an effort to assist thousands of consumers, the $7,500 tax credit that benefitted many homebuyers last year has been increased to $8,000, and consumers should be aware of the following details.
· Five hundred dollars was added to last year's $7,500 credit and made the 2009 version non-repayable.  Qualified purchasers who closed in 2008 will not reap the benefits of the 2009 amendments. Those consumers will have to pay back the credit during the next15 years.

· Purchasers who buy homes between January 1 and December 1 of this year may qualify for the $8,000 non-repayable updated credit.  However, they still have to pass most of the key eligibility tests imposed under the 2008 program.  For example, they must be first-time buyers meaning either you've never owned a house before, or you haven't owned or co-owned one during the three years preceding the date you close on your 2009 purchase.

· The timing of your closing is critical. For example, if you once owned a house earlier in the decade, but sold it on June 1, 2006, if you close on a house in 2009 before June 1, you lose eligibility for the $8,000 credit.  If the closing is June 2 or later, and anytime before December 1 when the new credit program's eligibility period expires, you’re eligible for the $8,000.
· The house you buy must be used as your principal residence, not a second home or investment property.
· As with the 2008 credit, there's also a household income test.  The 2009 version phases out eligibility for the credit starting at $75,000 adjusted gross income for single taxpayers and $150,000 for joint-filing couples. 
Additionally, the IAMP recommends that consumers consider the following tax tips:

· If you have refinanced or sold your home within calendar year 2008, bring your settlement statement to your tax professional to make sure you are taking all of the deductions possible.  You can also deduct points on closing costs for the year the home was purchased.  
· Private Mortgage Insurance (PMI) is tax deductible for consumers whose personal adjusted gross income is $100,000 or less per year. Speak with your tax professional to see if you qualify for this deduction.

· Real estate taxes that you paid and property taxes are deductible.

· “Green” additions to your home, such as energy-efficient appliances, are tax deducible according to the new economic stimulus package signed by President Obama.  

· If you have recently refinanced, make sure to take appropriate credit for interest paid to your previous lender.

· If you are using part of your home for a business office, bring the total square footage of your home and the square footage you are using for the office, as well as your expenses including insurance so that you can discuss with your tax professional the best treatment for taxes.

· If you have made home improvements, keep your receipts. Even though they might not be tax deductible they can be used to reduce your taxable gain when you eventually sell your home. 
· If you have to make permanent improvements to your home because of a medical condition (prescribed in writing by your doctor), such as installing air-conditioning or handicap ramps, these expenses may be partially deductible.

· If you have moved more than 50 miles away, you can deduct the cost of moving yourself, household goods and vehicles to your new home.  

· Use the 1098 interest form for the mortgage interest paid on an annual basis.

"This is a good opportunity for consumers to maximize the amount of money they receive back from the state and federal government, as well as minimize the amount they have to pay,” said Jorge Gomez, president of the IAMP. “The IAMP encourages consumers to talk with their tax professional or real estate attorney about how to take advantage of these deductions.”    

For more information, or to find a mortgage professional in your area, visit the consumer information page on the IAMP web site at www.iamp.biz.  
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Interviews with IAMP President Jorge Gomez are available by request

