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ILLINOIS ASSOCIATION OF MORTGAGE PROFESSIONALS
OFFERS CONSUMERS TIPS ON REFINANCING

Lombard, IL – January 15, 2009 – With the New Year upon us, interest rates are at their lowest point in recent history. Currently, consumers with good credit histories can find rates in the high four to low five percent range.  
Before taking advantage of the current mortgage rates, the Illinois Association of Mortgage Professionals (IAMP) and its Mortgage Education Foundation (MEF) recommend that consumers meet with a state-registered mortgage professional to discuss how they might benefit from refinancing.  Ask your originator for their State of Illinois 031 number and if they possess the Lending Integrity Seal of Approval.

Consumers should consider the following tips prior to moving forward with the refinancing process:

· Be aware of all fees and closing costs that you will incur - It is important to understand that refinancing your mortgage is not free. Consumers need to ask their mortgage originator to provide in writing all costs that will be incurred in order to complete the refinancing process.  Also, no-cost loans are becoming less common, so consumers should expect to pay some, if not all, closing costs.
· Calculate how long it will take to recover your costs- A general rule of thumb is that the costs to refinance should be recouped within 18-24 months. However, as long as your costs are recovered while you’re still living in the home, then it probably makes sense to refinance.  For example, if the costs are $2,000, and you’ll save $100 per month on your mortgage, then it makes sense as long as you live in the home for at least another 20 months.  
· Understand the new program that you are getting into - If your old loan was a “fixed” program and your new loan is “adjustable” make sure you have a clear understanding of how much your new monthly mortgage payment will be and the exact period of time that the monthly payment is good for.

· Determine exactly how much your monthly payment will be reduced -Consumers should compare the total remaining payments of their existing loan to the total payments required on the new loan request plus closing costs to determine the actual savings.
· Shop and Compare - Consumers should call two or three originators to compare interest rates and the total cost of closing the refinance to the terms offered by their current lender.  A list of IAMP members can be found at www.iamp.biz and they can help you determine if refinancing makes sense.
· Ask how long the offered rate is good for - Be sure to get information in writing regarding how long your rate or term is good for (i.e. 30 days, 45 days, etc).
· Ask about the credentials of your mortgage originator - Ask your mortgage originator if they are a member of the Illinois Association of Mortgage Professionals whose members adhere to a strict code of ethics.
“Refinancing your existing mortgage can result in a sizeable reduction in your monthly payment,” said Jorge Gomez, CRMS, president of the IAMP. “Mortgages are readily available throughout the State of Illinois, and with rates as low as they have been in years, consumers should take advantage of this opportunity.”  
For more information, or to find a mortgage professional in your area, visit the consumer information page on the IAMP web site at www.iamp.biz.  
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Interviews with IAMP President Jorge Gomez are available by request.


