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ILLINOIS ASSOCIATION OF MORTGAGE PROFESSIONALS 

APPLAUDS FRAUD CHARGES 


March 26, 2009 – Lombard, IL—The Illinois Association of Mortgage Professionals (IAMP applauds the indictments as a result of Operation Madhouse, an undercover investigation conducted by the FBI and the Department of Housing and Urban Development, Office of Inspector General (HUD-OIG), in which undercover law enforcement agents posed as straw buyers of houses seeking assistance in financing and closing fraudulent mortgage transactions.

On March 25, federal law enforcement officials announced that 24 defendants, most of whom are mortgage industry professionals were named in 10 indictments charging them with federal offenses relating to mortgage fraud in the Chicago area.  According to the U.S. Department of Justice, defendants' roles in the fraudulent transactions, included: preparing loan applications and other documents that they knew to contain false information about the undercover agents' identity, employment, and income; creating (or explaining how the undercover agents could create) fraudulent banking information; fabricating income tax returns; creating fictitious verifications of employment and rental income; creating false appraisals; and submitting the bogus applications and supporting documents to the lenders. 
“We applaud the efforts of the law enforcement agencies that discovered these alleged schemes and brought charges against the perpetrators,” said Jorge Gomez, IAMP President. “Mortgage fraud affects everyone, not just the banks and lenders who were victimized.  Mortgage fraud leads to foreclosure, foreclosure leads to loss in property values and neighborhoods suffer. We encourage Illinois consumers to make sure their mortgage professional has an Illinois 031 Registration Number which verifies they are registered with the State of Illinois, have mandatory industry education and have passed a criminal background check.”

According to the U.S. Department of Justice, nine loans involved in the undercover project totaled approximately $1.4 million. In the tenth case, which did not result from the undercover investigation, the defendants are alleged to have fraudulently obtained approximately $4.2 million in loans, causing losses in excess of approximately $1.1 million. 
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