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ASSOCIATION HELPS CONSUMERS FIGHT FOR HOUSING CHANGES
Lombard, IL – March 26, 2009 – The Illinois Association of Mortgage Professionals (IAMP) has created the web site www.fightforhomeowners.com to provide consumers the opportunity to contact their legislators to discuss key housing issues that have the potential to assist thousands of current and prospective homeowners with zero cost to the taxpayers.
The three key issues that are addressed on www.fightforhomeowners.com are:

· No Appraisal Conventional Streamline Refinances:
· Goal- Fannie Mae and Freddie Mac to implement a streamline refinance program that copies FHA’s program that has been successful since the 1980’s.
· Borrowers can’t have been late on their mortgage payments for the past 12 months.
· Loan amount cannot exceed the original loan amount.
· Borrower may roll closing costs and all prepaid items into the new loan, but cannot take money out of their home.
· Fifteen million homeowners will save an average of $200 per month, which will generate $3 billion per month in savings nationwide, which will eventually be reinvested into the economy.
· There is zero cost to the taxpayers.
· Increase Illinois Conforming Loan Limits to $729,000:
· Goal- $729,000 conforming loan amount for Fannie Mae, Freddie Mac and FHA loans.
· 250 counties in the United States have a conforming loan amount of $729,000, but not one county in Illinois.
· Borrowers purchasing homes greater than $500,000 are required to make a downpayment of up to 30%.
· Home values, in general, are decreasing due to lack of liquidity for jumbo loans.
· The $729,000 loan amount will enable qualified buyers to purchase a home with 3 1/2 –percent down.
· The $729,000 loan amount will enable qualified borrowers to refinance, purchase homes, reduce inventory, stabilize prices, generate revenue and create jobs.
· There is zero cost to the taxpayer.

· Mandatory Subordinations of Second Mortgages and Home Equity Lines of Credit (HELOC’S):

· Goal- Mandatory subordination agreements.
· Most lenders are refusing to subordinate second mortgages if borrowers are refinancing into a lower rate.
· Lenders are forcing borrowers to pay off second liens, which is impossible for most consumers.
· Borrowers are being forced to remain in loans with higher rates and are at increased risk for losing their home.
· The reduction of interest rate will help the borrower and the second lien holder, as the borrower improves their chance of staying in the home, thereby reducing the possibility of delinquency or foreclosure.
· There is zero cost to the taxpayers.
“In the midst of this unprecedented housing crisis, it is imperative for consumers, legislators and the industry to work together to create and advance common-sense solutions that will help facilitate a much-needed economic jump-start and save homeowners thousands of dollars,” said IAMP President Jorge Gomez.

For more information, or to find a mortgage professional in your area, visit the consumer information page on the IAMP web site at www.iamp.biz.  
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Interviews with IAMP President Jorge Gomez are available by request.


