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THIS RELEASE WAS NOT SENT
ILLINOIS ASSOCIATION OF MORTGAGE PROFESSIONALS

OFFERS ECONOMIC RECOVERY PROGRAM

Lombard, IL – December 4, 2008 – Recognizing that the return of a healthy housing market will be a key to an overall economic recovery; the Illinois Association of Mortgage Professionals (IAMP) has suggested solutions to the housing market downturn designed to jump-start real estate sales at no cost to taxpayers.
“There are thousands of qualified buyers and experienced investors on the sidelines that cannot purchase homes or investment properties,” said IAMP President Jorge Gomez, CRMS.  “Many of the new Fannie Mae, Freddie Mac and FHA guidelines are restricting the economic recovery.  Illinois is not Florida, California, Arizona or Nevada and Illinois consumers should not be penalized for reckless real estate speculators and condominium developers in those states.  The condo market, while slow, is only going to get slower under these new guidelines.  We need to grease the gears in order to get the engine running again.  Our plan will help the real estate market gain traction, especially here in Illinois.

IAMP solutions to the housing market downturn:  
· Increase Loan Limits on Fannie Mae, Freddie Mac and FHA loans.  This will enable consumers purchasing mid-priced homes to obtain conventional or FHA financing, avoiding costly jumbo loans.

· Eliminate Fannie Mae and Freddie Mac Credit Score Overlays.  These result in punishing rate increases for consumers with credit scores under 740; they are no longer necessary and severely inhibit the ability of the average consumer to obtain home financing. 

· Require Fannie Mae and Freddie Mac to follow FHA and Jumbo underwriting guidelines for “seasoned” seconds.  The current policy treats refinancing to pay off a second mortgage the same as getting cash-in-hand at closing, requiring the consumer to pay higher rates.

· Increase the number of investment properties allowed by Fannie and Freddie from four to 10.  This recent limitation was short-sighted, as it prevents qualified investors from purchasing foreclosed properties and absorbing the excess housing inventory.

· Loosen Fannie and Freddie condominium guidelines to allow units to close if development has less than 51% presale.  This would allow consumers to purchase the excess condo inventories currently on the market and provide assistance to builders and developers.

· Prevent the Department of Housing & Urban Development (HUD) from implementing the proposed increase in minimum down payment for FHA from 3% to 3.5%.  The mortgage insurance premiums have already been increased to address current risk, and increasing the minimum down payment at the same time down payment assistance programs are eliminated will further restrict first-time and moderate income homebuyers from qualifying for home purchases.

IAMP members are licensed mortgage professionals and adhere to a strict code of ethics.  A licensed mortgage professional can analyze your financial circumstances and advise you how much you can borrow, as well as tell you the monthly payments and costs involved.  
Consumers should ask for their mortgage professional’s 031 Registration Number.  This number is proof that the mortgage originator has passed the State of Illinois’ certification process of competency and background checks.  Only these members of the mortgage industry are eligible for the Lending Integrity Seal via the National Association of Mortgage Brokers (NAMB); this seal assures consumers their mortgage profession adheres to the highest ethical standards in the industry.  

For additional consumer information, please visit www.iamp.biz.
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