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FOR IMMEDIATE RELEASE

ILLINOIS ASSOCIATION OF MORTGAGE PROFESSIONALS ENCOURAGES CONSUMERS TO LEARN ABOUT LOAN PROGRAM OPTIONS

Chicago, IL – December 14, 2007 – Homeownership is one of the key steps to financial security and the realization of the “American Dream”. For most people, buying a home is the single most important financial decision that they will ever make. The Illinois Association of Mortgage Professionals (IAMP) would like to make sure consumers are aware that a wide variety of loan programs exist and that consumers will ultimately be the ones to choose which loan program they will use. 

Prior to making that decision, the IAMP recommends that borrowers discuss all appropriate program options in detail with their mortgage professional such as IAMP members who subscribe to a strict code of ethics. 

Consumers and their mortgage professionals need to consider factors such as how long they intend to live in the home, how much money they have for a down payment and whether the consumer is looking for consistency or flexibility with their mortgage payment before making a final decision. It is extremely important for consumers to understand that a fixed rate mortgage is one where the interest rate stays the same throughout the life of the loan while an adjustable rate mortgage means that the interest rate will begin at one level and adjust to higher rate at a predetermined intervals throughout the life of the loan.

While the actual choice of loan program options depends on the lender, some of the most popular choices are:

· 30-Year Fixed Rate – The monthly payment and interest rate are the same for 30 years. A 30-Year Fixed Rate plan offers unmatched stability; consumers know what their financial obligations are for the next 30 years. Also, because this is a 30-year time period instead of a 15-year time period, monthly payments will be more modest compared to shorter payment plan. 
· 15-Year Fixed Rate – The monthly payment and interest rate are the same for 15 years. Like the 30- Year Fixed Rate, the 15 year model offers the consumer stability. However, consumers will be on a much more ambitious monthly payment schedule with a 15-Year Fixed Rate plan than a 30-Year Fixed Rate.

· 3-Year Adjustable Rate – The monthly payment and interest rate are the same for three years. Beginning in the fourth year, the monthly payment and interest rate may rise every year for the rest of the loan period. The key to a 3-Year Adjustable Rate Mortgage is to get your fiscal house in order well before the first adjustment and refinance. These loans are riskier than other loans, but be a viable option for many people when utilized correctly.
· 1-Year Adjustable Rate – The monthly payment and interest rate are the same for the first year of the mortgage and then may rise at a pre-determined interval thereafter.  It is important to make sure that you are capable of meeting the monthly payment when the interest rate adjusts and work with your mortgage originator to figure out a way to refinance accordingly.

· 5-Year Balloon Mortgage – The monthly payment and interest rate are the same for five years. At the end of the fifth year, the loan is due in full, which means the borrower must refinance into a new loan program if they are staying in the home, or sell the home and pay the loan balance in full.

· Interest Only Mortgage – The consumer only pays interest for a fixed period of time instead of making payments towards principal as well, which keeps the monthly payments low.

“There are a tremendous amount of options out there for consumers,” said Bill McNamee, President of the IAMP. “Ultimately, the choice will be up to the consumer. It is important that they become experts on these choices and mortgage professionals are there to help in that process.”
For more information or to find a mortgage broker in your area, visit the consumer information page on the IAMP website at www.iamb.org. 
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Interviews with IAMP President Bill McNamee are available upon request.
